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Strategy 
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Calvin Klein Worldwide
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Calvin Klein Jeanswear
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Calvin Klein Underwear
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International Opportunities
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Direct-to-Consumer
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Direct-to-Consumer Strategy
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Heritage Businesses
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FY09 & FY08 Results 
As adjusted* (non-GAAP)
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Financial Strength
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Uses of Cash
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FY09 Consolidated Statement of Operations
Reconciliation of GAAP to as Adjusted

(Unaudited)

As Reported Restructuring As Adjusted
Fiscal Year Ended Charges and Fiscal Year Ended
January 2, 2010 Pension (c) Other (d) Taxation (e) January 2, 2010 (f)

Net revenues 2,019,625$                                       -$                       -$                  -$                   2,019,625$                     
Cost of goods sold (a) 1,155,278                                         (1,765)                1,153,513                       
Gross profit 864,347                                            1,765                 -                    -                     866,112                          
Selling, general and administrative expenses 638,907                                            (10,361)              628,546                          
Amortization of intangible assets 11,032                                              (1,095)           9,937                              
Pension expense 20,873                                              (20,873)              -                    -                                      
Operating income 193,535                                            32,999               1,095            -                     227,629                          
Other expense (income) 1,889                                                1,889                              
Interest expense 23,897                                              23,897                            
Interest income (1,248)                                              (1,248)                             
Income from continuing operations before 

provision for income taxes  and noncontrolling interest 168,997                                            32,999               1,095            -                     203,091                          
Provision for income taxes 64,272                                              (b) 11,855               438               (7,717)            68,848                            
Income from continuing operations  before noncontrolling interest 104,725                                            21,144               657               7,717             134,243                          
Loss from discontinued operations, net of taxes (6,227)                                              (6,227)                             
     Net Income 98,498                                              21,144               657               7,717             128,016                          
          Less:  Net income attributable to the noncontrolling interest (2,500)                                              (2,500)                             
     Net income attributable to Warnaco Group, Inc. 95,998$                                            21,144$             657$             7,717$           125,516$                        

Amounts attributable to Warnaco Group Inc. common shareholders:
Income from continuing operations, net of tax 102,225                                            21,144               657               7,717             131,743                          

Discontinued operations, net of tax (6,227)                                              -                         -                    -                     (6,227)                             
Net income 95,998                                              21,144               657               7,717             125,516                          

Basic income per common share attributable to Warnaco Group, Inc. common shareholders: 

Income from continuing operations 2.22$                                                2.86$                              
Loss from discontinued operations (0.13)                                                (0.13)                               
Net income 2.09$                                                2.73$                              

Diluted income per common share attributable to Warnaco Group, Inc. common shareholders: 
Income from continuing operations 2.19$                                                2.82$                              

Loss from discontinued operations (0.14)                                                (0.14)                               
Net income 2.05$                                                2.68$                              

Weighted average number of shares outstanding used in

computing income per common share: 
Basic 45,433,874                                       45,433,874                     

Diluted 46,196,397                                       46,196,397                     

(a) Includes a charge of $3,556 recorded during Fiscal 2009 related to the write-down of inventory

associated with the Company's LZR Racer and similar swimsuits which were banned by FINA. 

FINA is the international organization responsible for, among other things, administering swimming competitions.

(b) Includes a charge of approximately $3,600 in order to correct an error in prior period income tax provisions related to the recapture of cancellation of

indebtedness ("COD") income which had been deferred in connection with the Company's emergence from bankruptcy on February 4, 2003.

(c) This adjustment seeks to present the Company's consolidated condensed statement of operations on a continuing basis without the effects 
of restructuring charges of $12,126 or pension expense of $20,873. See note (f) below.

(d) This adjustment seeks to present the Company's consolidated condensed statement of operations on a continuing basis without the effects 
of a charge of $1,095 related to additional amortization expense recorded during Fiscal 2009 which amount related to the correction of amounts recorded
in prior periods in connection with the COD income error described in (a) above. See note (f) below.

(e) Adjustment to reflect the Company's income from continuing operations at a tax rate of 33.9% which reflects the Company's 
normalized tax rate for Fiscal 2009 excluding the effects of restructuring charges, pension income, an additional charge recorded during Fiscal 2009 for
amortization expense (which amount related to the correction of amounts recorded in prior periods) and certain other tax related items including, among
other items, the charge related to the correction of the COD income error described in (a) above.
See Note (f) below.

(Dollars in thousands, excluding per share amounts)
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(Unaudited)

As Reported Restructuring Other As Adjusted (e)
Fiscal Year Ended Charges and Items (c) Taxation (d) Fiscal Year Ended
January 3, 2009 Pension (b) January 3, 2009

Net revenues 2,062,849$                   -$                 -$                  2,062,849$                            
Cost of goods sold 1,142,076                     (1,878)               1,140,198                              
Gross profit 920,773                        1,878                 -                   -                    922,651                                 
Selling, general and administrative expenses 738,238                        (33,382)             (1,084)          703,772                                 
Amortization of intangible assets 9,446                            1,095           10,541                                   
Pension expense 31,644                          (31,644)             -                                             
Operating income 141,445                        66,904               (11)               -                    208,338                                 
Other expense 1,926                            (5,329)          (3,403)                                    
Interest expense 29,519                          29,519                                   
Interest income (3,120)                           (3,120)                                    
Income from continuing operations before 

provision for income taxes  and noncontrolling interest 113,120                        66,904               5,318           -                    185,342                                 
Provision for income taxes 60,727                          (a) 16,858               2,127           (20,403)         59,309                                   
Income from continuing operations  before noncontrolling interest 52,393                          50,046               3,191           20,403           126,033                                 
Loss from discontinued operations, net of taxes (3,792)                           (3,792)                                    
     Net Income 48,601                          50,046               3,191           20,403           122,241                                 
          Less:  Net income attributable to the noncontrolling interest (1,347)                           (1,347)                                    
     Net income attributable to Warnaco Group, Inc. 47,254$                        50,046$             3,191$         20,403$         120,894$                               

Amounts attributable to Warnaco Group Inc. common shareholders:
Income from continuing operations, net of tax 51,046                          50,046               3,191           20,403           124,686                                 
Discontinued operations, net of tax (3,792)                           -                        -                   -                    (3,792)                                    
Net income 47,254                          50,046               3,191           20,403           120,894                                 

Basic income per common share attributable to Warnaco Group, Inc. common shareholders: 
Income from continuing operations 1.11$                            2.71$                                     
Loss from discontinued operations (0.08)                             (0.08)                                      
Net income 1.03$                            2.63$                                     (f)

Diluted income per common share attributable to Warnaco Group, Inc. common shareholders: 
Income from continuing operations 1.08$                            2.64$                                     
Loss from discontinued operations (0.08)                             (0.08)                                      
Net income 1.00$                            2.56$                                     (f)

Weighted average number of shares outstanding used in
computing income per common share: 

Basic 45,351,336                   45,351,336                            

Diluted 46,595,038                   46,595,038                            

(Dollars in thousands, excluding per share amounts)

(a) Includes, among other items, a non-recurring tax charge of approximately $14,587 related to the repatriation (as a dividend distribution), to the United States, of the net proceeds 

received in connection with the sale of the Lejaby business.

(b) This adjustment seeks to present the Company's consolidated condensed statement of operations on a continuing basis without the effects 
of restructuring charges or pension income. See note (e) below.

(c) This adjustment seeks to present the Company's consolidated condensed statement of operations on a continuing basis  
including the effect of a charge of $1,095 for amortization expense recorded during Fiscal 2009 which amount related to the correction of amounts 
recorded during Fiscal 2008, and without the effects of charges of $5,329 related to the repurchase of a portion of its debt during Fiscal 2008,
and without an additional depreciation charge of $1, 084 recorded during Fiscal 2008 which amount related to the correction of amounts recorded in prior periods.  See note (e) below.

(d) Adjustment to reflect the Company's income from continuing operations at a  tax rate of 32% which reflects the Company's 
normalized tax rate for fiscal 2008 excluding the effects of restructuring charges, pension income, costs related to the refinancing / repurchase of its 
debt facilities and certain other tax related items (including a non-recurring tax charge of approximately $15,500 related to the repatriation, to the United States
of the net proceeds received in connection with the sale of the Lejaby business).  See note (e) below.

(e) The "As Adjusted" statement of operations is used by management to evaluate the operating performance of the Company's continuing 
operations on a comparable basis. Management does not, nor should investors, consider such non-GAAP financial  measures in isolation 
from, or as a substitution for, financial information  prepared in accordance with GAAP. The Company presents such non-GAAP financial measures in 
reporting its results to provide investors with an additional tool to evaluate the Company's operating results.

(f) Effective January 4, 2009, the Company adopted the provisions of FSP EITF 03-6-1, Determining Whether Instruments Granted in Share-Based Payment Transactions Are
  Participating Securities ("FSP EITF 03-6-1"), which clarifies that unvested share-based payment awards that contain non-forfeitable rights to dividends or dividend equivalents are participating

securities and are required to be included in the computation of both basic and diluted earnings per share. All prior period earnings per share data are required to be adjusted
retrospectively to give effect to FSP EITF 03-6-1. Consequently earnings per share data for Fiscal 2008 was adjusted accordingly. The effect of the adoption
of FSP EITF 03-6-1 resulted in a $0.03 and $0.02 decrease in basic and diluted net income per share, respectively, on an "As Adjusted" basis, compared to amounts previously reported.


